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SUBIECT Swing to Left in Al

ORIGHY 25X1X6

the measures taken by the Cuatemelen gow rmument

%o free itself of the suspleion of Communism have been nothing but windew dressing,

25X1X6 and Pragident Avevalo bas shoun hie trne eolors By his ectionsg during rnd after
& recent trip o the Provinse of Quezaliensngoe. Invited Ly the govern.o of the
provines to visit an agricultural experiments] station which is partly maintained
hy U.S. funds, Arevelo flatly rofumsed, stating that his former Ministe:r of
Agriculture hed made this srrangement with the “ppingos® bohind his berdk. ¥We
dontt have to Flirt with the gringos,” he is quoted es saying, “end I »esent
soeing them in Guaiemalen territory."
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. I the President recenily reassured & gYep of
labor end Pertide Accion Reveluclioneria {PAR) leaders that his overt wsgures
againgt the radicsls meant nothing, and that be was still with them In srirdd.
He added significantly thet they had nothlmg %o fear from the Anmerican wempanies
{United Frult and International Railrosd of Central Anerica) as these v euld be
dealt with in dne time. Corrobtorating this vemerk is & Mexlcer journaist's
report that Arvevelo, 4n the course of e thres-hour interview, landed the ex-
propriation polisy of former Hewicsn Presldent Lesaro Cardenas snd expiessed
the hope that he would be sble to carry cut a simllar policy in Guatem:lfi.

25X1X6

4 vecent cabinet shalte-up indiecates the orfentation of the goveriments. iwo
new appointees, dvgusto Uharmeud MecDonald as Minlster of Heoncwy end Vork, and
Inrique Munoz Meany as Minlsier of Foreign Relatlons, have the reputation of
being of the extrewe left. The present Minister of Gobernacien, Franc sto
Yillagran, now on vacation in the United States, is expected to resign it he
hes not elready done so; and it is rumored that Jose Manuel Fortuy, P odnent
lefiist PAR lesdew, i3 o be given g cabinet poet.
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4. The govermmeni®s swing to the left has givenr inoreased ciraulstion to i1vmors of
an dmminent eounter-blow by the oprosition. There are reportedly two groups
working for en overthrow. Une is headed by Col. Franciseo Avane snd Ccl. Miguel
Mendows. The other is led by Maj. Arbonz, Minister of Defense, snd Ma'do Menden
Montenegre, Meyor of Gustemele City. The lebtter group, however, is aa ¢ to be
sympethetic to Arevale, and wiil, with bhle connivence, simulate o coup ‘etab
nerely to beat the other fastion %o the draw, thus hringing absut the < -uired
rowolution without any chonge in poliey.
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